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Task-Force on Financing Water )
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President of Hungary participates in the High-Level Panel
on Financing Water Infrastructure

President of Hungary Janos Ader addressed the high-level panel on Financing Water
Infrastructure, 20 March.

Thematic Framework of the
8% World Water Forum

CLIMATE Water security and climate change

PEOPLE Water, sanitation and health

DEVELOPMENT Water for sustainable production

URBAN Integrated urban water and waste management

ECOSYSTEMS Water quality, ecosystem livelihoods and biodiversity

FINANCE Financing for water security

enabling environments, including effective governance. Setting
up long-term policies for infrastructure provides an incentive for
investors and results in higher prospects. To closse the financing
gap, existing and innovative modsls involving a rangs of private
actors should be identified and scaled up according to context.

The panel was convened by the members of the ongoing
Roundtable on Financing Water, namely the Organization
for Economic Co-operation and Devsiopment (OECD), The
Netherlands and the World Water Council. The Council
contributed to this discussion through the publication of its most
recent report on financing, entitted “Ten Actions for Financing
Water Infrastructure”. Also pressnted wers two working
documents by the Council, “A Typology of Water Infrastructurs
Projects” and “A Typology of Water Infrastructurse Investors”™; and
an OECD publication, “Policy Perspectives: Financing Water —
Investing in Sustainable Growth".

GAPACITY Education, capacity building
GOVERNANCE Water governance for
the 2030 Development Agenda

and technology exchange
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Task-Force on Financing Water

Framework of activities

1. Overcome barriers to financing flows towards the water sector through analytical work

* Analytical work on Blended Finance
* Analytical work on financing Nature-based Solutions

»  Participation of TF under the Means and Tools - gt" WWF

2. Contribute to increase investment in local and national institutions, enabling

environment and data availability
* Systematization of experiences to accelerate/enhance financing on water projects
* Assessment-Analytical work - enabling environment for investment

3. Build relationships with a broader set of finance actors to support global, regional and
local efforts

* Participation of TF members in platforms, webinars, events on Finances (Roundtable OECD-
WWC-The Netherlands, and others)
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2. WASH financial impact
during COVID-19




Challenges in WASH

The first line of defense against COVID-19 is as basic,

and as complex as handwashing with soap

5

0

785 million

No basic access to water supply

E N

0 0

2.2 billion

No access to water safely managed
(some hours per week - non potable)

Source: JMP, 2019

DE AMERICA LATINA

2.0 billion

No basic access to sanitation
670 million open defecation

‘ﬁi-

4.1 billion

In cities, with no wastewater
treatment

soﬁos

Urban priorities: Slums in cities, land tenure uncertainty, lack of basic

services, insecurity, among other UBN.




Government decisions in WASH during COVID-19

Rule of Law

*  WASH services shall secure continuity and quality.
*  Water Utilities shall provide water to unserved areas (water tanks, etc)

* Keep on operational staff active for O&M. In developing countries, many
activities operated manually: low automatization.

* Water shut-offs due to non-payment are forbidden.

* Return of suspended accounts to service, even those before the
pandemic.

* No tariff indexation during the sanitary emergency

* Payments are differed in installments: in 3,...18, 24 or 36 months, free of
Interest.

* In some developing countries, social domestic user are authorized to pay
part of the water bill. Governments assume the remaining water bill.
When?
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MINISTERIO DE VIVIENDA, CIUDAD ¥ TERRITORIO

DECRETOQ LEGISLATIVO NUMERO

< TABRZ0Z0

"Por el cual se dictan madidas para los senvicios piblicos de acueducto,
Econdmica, Social

alcantanllado y aseo, en el marco del Estado de Emergencia
¥ Ecologica”

EL PRESIDENTE DE LA REPUBLICA DE COL

En ejercicio de las atribuciones gue le confieren el arti
Constitucion Politica, en concordancia con la Ley 137 de 1
desarralio de lo previsto en el Decreto 417 del 17 de marz
cual sa declara un Estada de Emergencia Econdmica, Soq
todo &l territorio nacional’, y

CONSIDERANDO

Que en los rminos del articulo 215 de la Constitucion Polif
presidente de la Republica, con la firma de todos los ministr

=

sobrevengan hechos distintos a los previstos en los articul

528

¥

LEY N° 1234
LEY DE 1 DE ABRIL DE 2020

JEANINE ANEZ CHAVEZ
PRESIDENTA CONSTITUCIONAL DEL ESTADO PLURINACIONAL DE BOLIVIA

Por cuanto, la A blea Legislativa Plurinaci ha i la sigui Ley:

LA ASAMELEA LEGISLATIVA PLURINACIONAL

DECRETA:

LEY EXCEPCIONAL DE DIFERIMIENTO DE PAGOS DE CR'éDITOS ¥ REDUCCION TEMPORAL DEL PAGO DE
SERVICIOS BASICOS

ARTICULO 1. (DIFERIMIENTO DE PAGO DE CAFITAL E INTERESES).

)/ Bl Peruano / Viormas 10 ds atrilce 2020 NORMAS LEGALES 5 B
— n que operan en teritorio nacional, deben realizar el diferimiento
N al vienen a do 1a Gnamica u nes de crédito acapltal & interases, y otro tipo de gravamenes del sistema
acion. fectan re |3 D da ia por Is ia del C. irus (COVID-10)
mmmmmmu de l;T: por | I”l m:\}odon‘agwmms IU” CJO == () meses * dela oo
viaje,
Il) transporte, almaoonammo mensajeria, d implicara el i interés ni
DECGEJP.I’)‘E 2”.';‘2“0‘ PArAIZACION g ransporte aeréo. traupom Revian e b ) oo T 08 2 f2sa de merssnila

DECRETO DE URGENCIA QUE ESTABLECE
MEDIDAS COMPLEMENTARIAS PARA REDUCIR
EL IMPACTO DE LAS MEDIDAS DE AISLAMIENTO
E INMOVILIZACION SOCIAL OBLIGATORIA, EN
LA ECONOM A NACIONAL Y EN LOS HOGARES
VULNERABLES, ASI COMO GARANTIZAR
LA CONTINVIDAD DE LOS SERVICIOS DE
SANEAMIENTO, FRENTE ALAS
CONSECUENCIAS DEL COVID-13

EL PRESIDENTE DE LA REPUELICA

CONSIDERANDO:
Que, mediante & Decreto Supremo N* 008-2020-5A,
5@ 0eclara en Eme! ISJHHMONWWWU

puzooonm'u)( ) 138 CAlENCANO y 8¢ dotan medidas

Impacb ativo en la acion ante |13 exislencla o
sluaum::%enugoeeﬁoparamamynwauu
poblagores, 3sl COMO MEjorar Ias conaiciones sanitanas
¥y 1a caldad de vida de su pobiacion, y adoptar accionss
destinadas a prevenk situaciones y hachos que conlieven
a3 configuracion e éstas;

Que, i3 %mmn Mundial de |a Saiud (OMS) ha
elevado 1a al wchWlD-iQa‘rlvumyan(o’m
@l mundo iras 106 casos 0e brote que se han detectado
en mas de clento velnte (120)» 6", declarando aicho
%mwmwwwumamamm
q |

Que, magante Decreto Supremo N* 044-2020-PCM,
precisado por 105 Decretos Supremos N* 045-2020-PCM
LN‘OAG—ZDZD-PCM . 58 deciara & Eslado ge Emergencla

acional por &l plazo oe quinca (15) 0las calendarno, y s2
dispone e aisiamiento social obil
como meddas para &l ejercicio
de transito, por s graves circunstancias que afectan 1a
vita 02 12 Nadidn a consecuencia del brote el COVID-19,
Nabiendose Prorrogacd dichd plazo por & terming oe
trece (13) das calendario, apwuu oomar:oe'
2020, meciante Decrelo Supremo N* £81-2020-P

Que, ante 106 OIVErsOs Cas0s de Incum) mimo oe
135 regias para la imiacion al ejerciclo d&l derecho a
|3 lbertad ge Tansito, en varos del . en &l

declaratoria oel de Emergencia
Nacional, mediante los Decretos Supremos N's 053 y
057-2020-PCM se establecen d adcionaks
sobre 13 Inmoviizacin social obl , que contribuyan
a proteger 1a vida y 1a salud ce poua&on.ﬂnm
|a prestacion ge serviclos poblicos, as! como blenes y
SeNVICIOs esenciNes,

Que, mediante Decreto oe N°* 033-2020, s¢
G0N MBS eXiracrdingfias, DA, &ntre oiros Nnes,
COACYUVAr a minimizar Ios efecios de 1as d
de prevencion dispuestas en la declaratona de Estaco

Interprovinclal, y comeo y mensajerla, y el menor
fujo de transpoite poiico; Iy ane entre Mlmlt‘\lo y
esparcimlento, por el asamte-nto soclal; Iv) servicios
prestados a empresas, por e clere de instituciones
puvlicas m&ﬂvaaas yuna menor demanda de sarviclos
profesio ruoros de derecho, empresas
Industriaies, entre otras: v) senvicios inmobikarios, ante
la nuia actvidad Inmablliaria; vi) servicics financiercs,
SEQUFDS y pensiones, por mendres operaciones y
transacclones Oebido al poco comercio, Lmow
NOTAMC G ALENCIOn en Ias Agencias DANCaras; y vil)
BEIVICION (@ JUCICICN; DEIMIBMO, & SECI0F COMEICIO,
excluyendo a ios cales de venta de productos
AlMenticios y Tarmacauticos, y &l §8c10r CONSIrucCion
han oS 1as dictadas para
contensr &l avance de @ epdemla

raran el drfenmlenm de los créditos de manera automtica, una vez pmmubgada
pstos i i salvo lo di en el si

ontinuar con el pago de sus créditos, sin la aplicacién de la medida dispuesta
a solicitud de los mismos, i los i que sean il por
era

e Sistema Financiero (ASF), emitira las disposiciones correspondientes para
ente Articulo.

de ia por la ia del irus (COVID-12), en el marco de
s en el F‘aragrafcl | del Articulo 20 de la Constitucion Politica del Estado, todas
lerativas que presten servicios basicos, deben garantizar la continuidad de sus

@ BOLETIN OFICIAL
de la Repiblica Argentinag

EMERGENCIA SANITARIA

Decreto 211/2020

Ciudad de Buenos Aires, 24/03/2020

CONSIDERANDO:

COVID-10.

monopolios naturales y legales.

2jecucion de ol
En Us0 de 13
aniewo 118 oe !
Con & voto conjunts.
Con carngd d

DECHU-2020-241-APN-PTE - Abstencion de corte de Servicios en caso de mora o falta de pago.

VISTO el Expediente N® EX-2020-1856 10283-AFN-DGDOMEMNAMHA, Ia Ley N* 27 541, los Decretos Nros. 260 del
12 de marzo de 2020 y su modificatorio. 287 del 17 de marzo 2020 y 207 del 12 de marzo de 2020, y

Que por & Decreto N° 260 del 12 de marze de 2020 se amplié, por & plaze de UN (1) afio, la emergencia plblica
en materia sanitaria establecida por la Ley N° 27.541, en virtud de la pandemia decdarada per la ORGAMIZACION
MUNDIAL DE LA SALUD {OMS) en relacion con el coronavirus {SARS-CoV-2) y la enfermedad que provoca el

Que dada la evolucion de |a pandemia, se han intensificado bos controles del ESTADO NACIONAL para garantzar
los derechos contemplados en & articulo 42 de la GCONSTITUGION NAGIONAL respecto de los consumidores y
wsuarios de bienes y senicios en la relacion de consumo.

Que =5 mandato constitucional que las autoridades provean a la proteccion de esos derechos, a la educacion para
& consumo, a ks defensa de la competencia contra toda forma de distorsién de los mercados y al control de los

Gue con base en esos ineamientos, mediante el Decreto N® 287 del 17 de marzo de 2020 se establecieron
medidas acordes con la dindmica de la pandemia para mitigar su impacto sobre la vida social de La poblacion en su

Que a través dal Decreto N* 207 del 10 de marzo de 2020 y con el fin de proteger la salud piblica, obligacidn

inalienable del ESTADO NACIONAL, mﬁﬂ:iwupaalndaslasmsmaswe habitan en & pais o s& encuentren
&n &l en forma temporaria, la medida de * i social, p ¥ io” en los términos alli indicados
desde el 20 hasta el 31 de marzo i e del iente afio, prorrogar este plazo por el tiempo que se
considers necesario en atencion a la situacion epidemiolégica.

Que en esta instancia y con la misma finalidad de mitigar el impacto bocal de la emergencia sanitaria intemacional.
procede disponer la suspensidn wnpmddmdesummdemsmemsulmuﬂhﬂespﬁel
desamollo de la vida diania, y a0n mas en & actual estado de ai: i social, ¥

por &l Decreto N° 287,20, tales como &l suministro de enengia eléctrica. agua comente, gas por redes, telefonia fia
y movil e Intemet y television por cable, por vinculo radioeléctric o satelital, entre ofros.




Economic impact in WASH providers

(Financial impact = f (no consumption in institutions, industries and commerce + suspension of shut-offs )

due to non-payment + free reconnection to suspended users + opportunity costs to keep
liquidity (investments deferred) + additional operational costs to guarantee service during the

\_ emergency +...+ n) )

Water Utilities looking for :

* Concessional or blended loans

* Loans refinancing

 Government compensations: chemical purchase, energy consumption, subsidies in
advance,....(developing countries)

* Use of funds of reserve originally intended for services expansion, asset reposition or
environmental measures.
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NACWA estimates US water utilities
could lose $12.5 billion from COVID-19

impact

12@ © 000

The Financial Impact

of the COVID-19 Crisis
on U.S. Drinking Water Utilities

APRIL 14, 2020

This project was funded by the Water Industry Technical Action Fund of AWWA




3. The way forward




Short-term financial measures for developing countries

Increase liquidity — opportunity for Blended Finance TA for WASH services
Liquidity Fund/Facility for Water Operators < Twinning for better preparation in pandemic situations.
< Central/regional collateral . Case studies for effective upscaling on sewerage connection.
~ Corporate concessional loans . Updating of Water Safety Plans.

« Digital transformation showcases.

Rapid impact measures to increase revenue/reduce operational o _
« Wastewater monitoring — Early Warning System for COVID-19

costs

Last-mile Investments — opportunity for Blended Finance

< Final design to expand services
(PPSA at CAF, AWF at AfDB, others)
« Non-structural measures- Social feasibility in slums 104

105~ : - 107

" " . . 10° -
Reinforce Hygiene component in current operations

1074

number of fatal cases
Uba ZACD S¥HVS

10"+
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Mid-term financial measures

OECD Studies on Water

Making Blended Finance Work
for Water and Sanitation

UNLOCKING COMMERCIAL FINANCE FOR SDG 6

OECD Studies on Water
A Q Financing Water Supply,
%", Sanitation and

Flood Protection

CHALLENGES IN EU MEMBER STATES AND POLICY OVERVAEW,

Doing More with Less

v Enabling environment for emergency situations

" Revisit 3Ts — reserve funds for emergencies

. Tariffs (mostly paying less than the 3% of household income)
. Taxes and Transfers: Quality of subsidies -vulnerable people.

@) OECD

@) OECD

v Digital Transformation in operations — commercial
management (PPP and PbC)

=  Water quality monitoring and control
=  Water demand and hydraulic management

=  Commercial management (metering, billing, collection, customer
services)




DEVELOPMENT BA

OF LATIN AMERICA




Timeline
2020-1 2020-2 2021-1 2021-2

Task Force on Financing Water

Activity 1: Activity: Overcome barriers to financing flows towards the water sector (Consultant tasks)

Task 1.1 Analytical work on Blended Finance

Task 1.2. Analytical work on Financing Nature-based- solutions for Water Security (based on TNC estimates)

Task 1.3. Participation to the Financing theme of 9th WWF under Means and Tools

Task 1.4 Efficient dissemination of reports and messages
Activity 2: Contribute to increase investment in local and national institutions, improve water governance, and data availability
(enabling environments)

Task 2.1 Accelerating and enhancing financing of water projects by supporting countries and IFls in the development of final designs

Task 2.2 Present a contextually sensitive assessment on how to create an optimal enabling environment for investment

Activity 3: Builiding relationships with a broader set of finance actors to support global and regional efforts

Task 3.1 Sharing innovative programs among IFIS, Govents, NGOs and private sector



Water Project Preparation Facility

Phase |I: USD 5 MM Phase Il: USD 5 MM Phase lll: USD 5 MM
Approved Dec. 2018 Approved Dec. 2019 Approved March 2020

85% committed

Activities to be Eligibility criteria

financed

Objetive

Support pre-investment activities, so that programs * Final design, detailed engineering studies « Consistent with CAF 2019-2022 Water Strategy
and projects conclude their preparation stage and

are ready for implementation. * Support preparation of tenders * Interest of the country in developing the future

. o investment along with CAF
* Supervision of studies financed by the program

_ _ _ * Priority in the country's sector plan
* Action plans to complement final designs

WBANCO‘DE DESARROLLO
DE AMERICA LATINA
afos




